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Questions to examination for a field of study «Economic Theory»

Theoretical part

1. Economics as a sphere of vital activity  of society.

2. Economic science. Shared and private economic science. Matter and functions of economic theory. Sections of economic theory. 

3. Methods of economic science: General and specific. Economic categories and general economic laws. Systemic approach to the study of economic processes. The marginal, functional and equilibrium analysis. 

4. The economic theory and the economic policy. The positive and normative economic theory.

5. The basic scientific schools and modern trends of development of economic theory.

6. Needs as a prerequisite production. Classification and main characteristics of needs. 
7. The law mounting. The law of increasing wants. Economic interests and their classification.

8. The factors of production. The labor. The land and non-renewable natural resources.

9. The capital. Fixed and working capital. Depreciation of fixed capital and depreciation. 

10. Entrepreneurial ability. Production efficiency and its indicators. Factors increasing the efficiency of production. Social division of labor and its forms. 

11. Limited resources. Economic benefits: types, characteristics. Substitutability and complementarity of goods. 

12. The problem of choice in the economy. The fundamental economics questions of society. The production possibility frontier. The production possibilities curve. 

13. The opportunity (opportunity) costs. The law of increasing opportunity costs. Production, reproduction and growth.
14. The economic system of society: the concept, subjects, and structure. Criteria classification of economic system.

15. Institutions: formal and informal. Economic institutions. The concept of ownership. Subjects and objects of ownership. Types and forms of ownership. 

16. Modern theory of property. The reform of the property. The transformation of property relations in the Republic of Belarus. 

17. Ways of coordination of economic life: traditions, the market, team. Classification of economic systems. The traditional economy. Classical capitalism. The command economy. The mixed economy. Transformational economy.

18. The market: concept, emergence conditions. Market functions. Institutional bases of functioning of the market: private property, free pricing, competition. 

19. Classification of the markets. The market infrastructure. Market failure and need of the state intervention in economy. Models of market economy. 

20. Features of the Belarusian economic model. National strategy of sustainable social and economic development of Republic of Belarus till 2020.

21. The demand. The law of demand. The demand function and its graphic interpretation. Not price demand factors. The individual and market demand. 
22. The supply. The law of supply. The supply function and its graphic interpretation. Not price supply factors.
23. The market equilibrium. Consequences of a deviation of the price from equilibrium level. Commodity deficiency and commodity surplus. Changes of supply and demand and their influence on the price.  Prize from an exchange: surplus of the consumer and producer.

24. The elasticity. The price elasticity of demand. Coefficients of price elasticity of demand. Тhe point and arc elasticity of price demand. Factors of elasticity of demand at the price.

25. The cross elasticity of demand. Coefficients of cross elasticity of demand.

26. The income elasticity of demand. Coefficients of elasticity of demand according to the income.

27. The supply elasticity. Coefficients of elasticity of the offer. Factors of elasticity of the supply. The immediate, short-run and long-run equilibrium and the supply elasticity. 

28. Practical value of the analysis of elasticity. The price elasticity of demand and revenue of a producer. Influence of elasticity on surplus of the consumer and surplus of the producer. The demand and supply elasticity and tax burden.

29. Economic subjects: household, firm (company), government. The household. Concept of the rational consumer. The conception of utility. The total and marginal utility. 

30. The law of diminishing marginal utility. Weighed marginal utility. The consumer equilibrium and profit maximization utility.
31. The organization as the managing subject. Classification of the organizations. 

32. Concept of the rational producer. Production periods: short-term and long-term. Constant and variable factors of production. Production and technology. 

33. The production function and of its property. Production choice of firm in the short-term period. Production with one variable factor. The total, average, marginal product of a factor: concept, measurement, interrelation. 

34. The law of diminishing marginal productivity. Production choice of firm in the long-term period. Production with two variable factors. 

35. The isoquants. The map of isoquants. The marginal rate of technical substitution. Interchangeability of factors of production. Concept and classification of expenses. The external and internal costs. The accounting and economic costs. 

36. Costs of production in the short-term period. The fixed and variable costs. The total, average, marginal costs, their dynamics and interrelation. Costs of production in the long-term period. Scale effects. 
37. Problem of the optimum size of the enterprise. The isocosts. Balance of a producer. The least-cost rule. Trajectory of growth of firm. 

38. The revenue and profit of firm. The total, average, marginal revenue. The normal profit. The economic profit and the accounting profit. 
39. The profit maximization rule. State as economic subject. Microeconomic regulation, its directions and tools.  

40. National economy and its general characteristic. The open and close economy. National account system (NAS). The gross domestic product (GDP). Principles of calculation of gross domestic product. 

41. Service The intermediates and private goods and. The value added. Production method of calculation of gross domestic product. 
42. Calculation of gross domestic product for expenses and income. Other indicators of system of national accounts. The nominal and real GDP. 

43. The price index. GNP deflator and index of consumer prices. Price index of the producer. National welfare, its structure and structure. Dynamics of the main macroeconomic indicators of Republic of Belarus.  

44. Evolution of money. The money functions. The money market. Nominal and real demand for money. The transactions demand for money. The asset demand for money. 
45. Offer of money. The monetary aggregates. The monetary equilibrium. 

46. The law of the circulation of money. The monetary and credit system and her structure. The central bank and his functions. The commercial banks and their functions. 

47. Forms of the credit. Specialized credit and financial organizations. The monetary and credit system of Belarus.

48. The conception of finances and their functions. The financial system and her structure. The publics and corporate finances. 

49. Taxation: essence, principles. Types and functions of taxes. The government budget and his functions. Expenses and income of the state budget. 
50. The conception of the budget deficit and budget. The financial system of Belarus.  

51. The aggregate demand. The aggregate demand curve. The determinants of aggregate demand.
52. The aggregate supply. The short-period and long-period ranges of supply curve. The determinants of aggregate supply.

53. The short-period and long-period equilibrium in model AD-AS.  Changes in balance. The ratchet effect. 

54. The cyclic character of economic development and his reasons. The economic (business) cycle and his фазы.
55. The employment and unemployment. Unemployment types. The unemployment rate. Economic expenses of unemployment. Okun’s law.

56. The inflation, its definition and measurement. The reasons of inflation. Inflation forms. Social and economic consequences of inflation. The inflation  and unemployment in Belarus.

57. The world economy and prerequisites of its formation.  A structure of the world economy.  
58. The fundamental forms of the international economic relations: trade in goods and services, the capital movement, the migration of labour, the monetary relations. 
59. The current trends of development of world economy. The place of Belarus in system of world economic communications.
60. The conception of balance of payments of country. The structure of balance of payments: balance of current operations, balance of capital and financial operations. The balance of payments equilibrium. 

61. The rate of exchange as  the instrument of regulation of the balance of payments. 
62. The conception of the exchange rate. Factors affecting the exchange rate. Types of exchange rate. The balance of payments of Belarus.

Practical part

1. With the use of examples, explain why some products have a low price elasticity while others have a high elasticity.

2. If you were employed as an economist by a business, discuss why a knowledge of the price elasticity of demand of your product would be useful.

3. Yesterday, the price of envelopes was $3 a box, and Julie was willing to buy 10 boxes. Today, the price has gone up to $3.75 a box, and Julie is now willing to buy 8 boxes. Is Julie's demand for envelopes elastic or inelastic? What is Julie's elasticity of demand?
4. Why would demand for oxygen be more inelastic than demand for caviar (assuming that you have to buy both goods in order to have them)? 

5. How is it possible for the elasticity of demand to change over time (in the long run)? 

6. Why would a government tax on cigarettes be an ineffective method to decrease consumption of cigarettes if demand for cigarettes is inelastic? 

7. Explain the relationship in the short run between the marginal costs of a firm and its average total costs.

8. The choice between military products and the provision of healthcare illustrates the problem of ‘opportunity cost’. Explain the nature of this problem, using a Production Possibility Curve.
9. If there are only five people in a certain economy, and their weekly paychecks are $100, $300, $600, $1000, and $1600, what is the cumulative percentage of income generated by the bottom 60% of wage earners?
10. Explain the process by which nominal GDP is calculated and distinguish it from real GDP.
11. Calculate the nominal GDP for Country C in year 2.
	Year
	Price of com
	Quantity of com
	Price of candy
	Quantity of candy

	1
	$
	10
	$
	10

	2
	$
	15
	$
	12

	3
	$
	20
	$
	15


12. Calculate the real GDP for Country C in year 2, using year 1 as the base year.
	Year
	Price of com
	Quantity of com
	Price of candy
	Quantity of candy

	1
	$
	10
	$
	10

	2
	$
	15
	$
	12

	3
	$
	20
	$
	15


13. Using table, compute the CPI for Country C in year 2 using year 1 as the base year.

	Time
	Price of corn
	Price of candy

	1
	$0.50
	$1.00

	2
	$1.00
	$2.00

	3
	$1.50
	$3.00


14. Using the table above, compute the CPI for Country C in year 1 using year 1 as the base year. 

	Time
	Price of corn
	Price of candy

	1
	$0.50
	$1.00

	2
	$1.00
	$2.00

	3
	$1.50
	$3.00


15. What is the percent increase in the price level in Country C from year 1 to year 2?

	Time
	Price of corn
	Price of candy

	1
	$0.50
	$1.00

	2
	$1.00
	$2.00

	3
	$1.50
	$3.00


16. Draw a diagram depicting the money market.

17. Describe what happens to the value of money and the money market when the Fed increases the money supply. Diagram the change.

18. Describe the quantity theory of money.

19. How are the velocity of money, the money supply, and the nominal GDP related? 

20. How much would be due on a $20,000 loan at 6% interest after 3 years?

21. What is the change in the money supply created by an initial deposit of $2000 if the reserve requirement is 20%? 

22. Use an AD/AS diagram to analyse the likely effects of an increase in interest rates.

23. Give two examples of positive supply shocks and two examples of adverse supply shocks. 

24. What are the short-run and long-run effects of an increase in aggregate demand?

25. What relationship does the aggregate supply curve show?

26. Give one reason for why the long-term aggregate supply curve is vertical and four models for why the short-term aggregate supply curve is upward sloping. 

27. Give three examples of events that will shift the aggregate demand curve to the left? 

28. Give three examples of events that will shift the aggregate demand curve to the right? 

29. Using Okun's law, determine the percent change in real GDP if the unemployment rate goes from 8% to 4%. 

30. Usually, when gas prices go up in the U.S., it is the result of some action by OPEC. How would you explain this, verbally and graphically, using elasticity as part of your argument? 

31. The loanable funds markets in the United States and Europe are in equilibrium as shown in the graphs above. Which of the following is most likely to happen?
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